
ompan ies around the world have poured hun dreds of mil lions of dol lars into con ser va tion

projects in Brazil designed to pro tect the Amazon rain forest in return for car bon cred its off -

set ting their emis sions.

Reu ters found that many of those projects are profit ing people and busi nesses fined by

Brazilian author it ies for des troy ing the rain forest.

Report ers ana lysed 36 con ser va tion projects in the Brazilian Amazon offer ing vol un tary car -

bon off sets on the global mar ket’s biggest regis tries. At least 24 of those involved landown -

ers, developers or forestry firms that have been pun ished by Brazil’s envir on mental agency

Ibama for their roles in illegal defor est a tion.

The offences ranged from clear cut ting the rain forest without author isa tion to trans port ing

felled trees without valid per mits and enter ing false inform a tion in a gov ern ment tim ber

track ing sys tem. Gov ern ment offi cials and experts said these infrac tions reflec ted the range

of roles in the illi cit tim ber trade devour ing the rain forest.

C‘Fail ure of idea’

In 20 of the con ser va tion projects Ibama had fined key play ers for defor est a tion before they

were lis ted with a car bon credit registry.

“It’s a fail ure of the whole idea,” said Raoni Rajao, who ran the Brazilian Envir on ment Min -

istry’s pro gramme com bat ing defor est a tion until Decem ber. By pay ing people with a track

record of viol at ing envir on mental law, he said, the car bon mar ket may be fund ing groups

engaged in illegal defor est a tion. “They might be redu cing defor est a tion in one place, but

increas ing emis sions some where else with those same resources,” said Rajao.

Brazil levies fines to enforce laws put ting strict lim its on defor est a tion since 2008 in the

Amazon, the world’s largest rain forest, which has lost about a fifth of its ori ginal tree cover

over the past half cen tury.
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Sci ent ists warn fur ther defor est a tion could release cata strophic quant it ies of planet warm ing

car bon diox ide. That has made the Amazon an import ant part of the vol un tary car bon mar -

ket.

In this mar ket, projects that show they are redu cing green house emis sions — for example, by

avoid ing defor est a tion in parts of the rain forest — can gen er ate car bon cred its, each one

equi val ent to a tonne of car bon diox ide saved. Pol luters can then vol un tar ily buy the car bon

cred its to com pensate for their own emis sions.

The ref er ees set ting the stand ards in that global mar ket are accred it ing firms such as non -

profit Verra, the world’s largest car bon credit registry, and its Colom bian rival Cer car bono.

They run sys tems cer ti fy ing whether a project is redu cing emis sions as prom ised.

Buy ers of cred its from the projects include mul tina tion als such as U.S. plane maker Boe ing,

Span ish tele com Tele fon ica and Colom bian oil pro du cer Eco pet rol. Buy ers typ ic ally rely on

accred it ing firms for qual ity con trol.

Boe ing said it had acquired car bon off sets that met widely recog nised sci ence based stand -

ards. Tele fon ica said it is part of a cor por ate work ing group that aims to strengthen the integ -

rity of the vol un tary car bon credit mar ket. Eco pet rol declined to com ment. Brazil’s Envir on -

ment Min istry, which over sees Ibama, said the agency’s enforce ment data base offers a reli -

able pub lic record of envir on mental infrac tions, which “can and should” be used to verify the

effect ive ness of con ser va tion projects selling car bon cred its.

Doc tor turned log ger

One of the biggest names in the Brazilian car bon credit mar ket over the past five years was

Ricardo Stoppe Junior. He was arres ted in June 2024, as part of a fed eral police probe called

“Oper a tion Gre en wash ing,” accused of lead ing a vast illegal log ging scheme.

Stoppe billed him self for years as the world’s lead ing car bon credit entre pren eur –a Brazilian

doc tor who said he put aside sav ing lives to help save 10,000 sq km of the Amazon rain forest.

Since 2020, he has sold an estim ated $15 mil lion worth of cred its, accord ing to AlliedOff sets.

Stoppe’s suc cess in the car bon mar ket came des pite pub lic records show ing Ibama fines

against him and his part ners since 2014 for defor est a tion related offenses.

A con fid en tial 302 page report doc u ments how author it ies con cluded he used his car bon

projects to fund a crim inal scheme that bribed pub lic offi cials to forge land titles and laun der

more than a mil lion cubic meters of illeg ally felled rain forest tim ber.

A fed eral judge ordered the pre vent at ive arrest of Stoppe and four asso ciates last year for

their alleged roles in a crim inal organ isa tion respons ible for illegal log ging and land grabs.

Law yers dis puted fed eral police accus a tions and denied wrong do ing by their cli ents. They

have since been released to house arrest.

In his first inter view after five months in jail, Stoppe denied tak ing part in a crim inal ven ture.

He attrib uted the alleg a tions against him to failed over sight by busi ness part ners and bad

faith by invest ig at ors.

Pres id ent Luiz Inacio Lula da Silva is work ing to pos i tion Brazil as a global leader in “green”

devel op ment, which will be in the spot light when the coun try hosts the United Nations cli -

mate sum mit in Novem ber.

Seek ing to meet its com mit ments under the 2016 Paris Agree ment on cli mate change, Brazil

passed a law last year to cre ate a gov ern ment reg u lated car bon mar ket in the coun try, like



those in Europe, China and Cali for nia. As it takes effect in com ing years, the law will require

Brazilian industry to reduce green house emis sions or pay to off set them in a reg u lated mar -

ket, which will include con ser va tion projects selling car bon cred its.

The gov ern ment is also encour aging car bon credit projects that act ively restore dam aged

bio mes rather than pay landown ers for avoided defor est a tion.


